











HUNT COUNTY TAX OFFICE — ANNUAL

MISCELLANEOUS COLLECTIONS

COLLECTED

#10-5806 — COPIES & FAX

DELINQUENT TAX ROLLS

#10-5806 - MAIL FEE MOTOR VEHICLE

#10-5806 - NSF CHECK FEES
(MOTOR VEHICLE)

#10-5806 - NSF CHECK FEES
(TAX COLLECTIONS)

#10-5806 - IN LIEU OF TAXES

#10-2118 - RENT MONIES

INTEREST EARNED

#10-5751 — ALCOHOLIC BEVERAGE
#65-5751 — SPECIAL INVENTORY

#10-5711 — FROM CURRENT TAXES

RESALE PROPERTY REVENUE

#10-5823 — MAILING LIST OF
RESALE PROPERTY

#10-2119 — PUBLICATION

#10-017-6436 -

PUBLICATION REIMBURSED

#10-5832 - RESEARCH FEE ON RESALE

#10-5823 - COUNTY PORTION ON RESALE

TOTALS........

190
8,763

1,300

1,814

7,311
20,663

27,974

550

1,507

4,471

9,441

19,578

35,547

567
PAGE 2
% OF
BUDGET  BUDGET
2,000 100
9,000 82
10,000 94
15,000 100
25,000 100
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HUNT COUNTY TAX OFFICE - ANNUAL

PAGE 3
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COUL.. / CLERK (FILING FEES) 2,164
CONSTABLF FEES (MEEKS) 4,050
SHERIFF'S| _:S (TAX SALES) 3,300
DISTRICT CLERK (COURT COST) 18,069

TOTAL.....o, ‘ 27,583
—.(CE<=< “UNDS

DISTRICTC K 9,761
(SEIZE & SELL PROPERTY)

RETAP

TOTAL TAX COLLECTION 11,668,683
MC.ORVEHICL COLLECTION 1,610,386
PE. MITS & FEES 195,280
MISCELLANTDJUS COLLECT 12,067
INTEREST EARNED 27,974
RESALE PROPERTY 35,647

TOTAL COLLECTED 13,549,937
TOTAL COUNTY BUDGET 18,795,182

ERCENT OF COUNTY BUDGET COL' "ZTED 72 %
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HUNT COUNTY COMMISSIONERS COURT
AGENDA REQUEST

COURT DATE: November 26", 2001

REQUEST: Consider approval of the following property sales transactions:

Judaamant Rid property (R89497) purchase by Edward J. Brown &
Joe Craig tor the amount of $1120.00.

Judgement Bid property (R42912) purchase by Edward K. Conway
& Ozelle K. Conway for the amount of $1,270.00.

Judgement Bid property (R88395) purchase by Kenneth Gorrell, Jr.
for the amount of $2,630.00.

Judgemant Bid property (R104720) purchase by Margie Miller for the
amount ot $3,586.71.

Name of person who wishes to address the court:_  Ber ¥inder

Date Accepted: _ | \~ \Cl ’O__l /3 @
Time Accepted: _ W %Da ™\ Accepted By: é\\ @(Qk AL







HUNT COUNTY

POST OFFICE BOX 1097 + GRI

JOE A. BOBBITT
HUNT COUNTY JUDGE

(903) 408-4146
(903) 408-4299 Fax

Holiday Schedule for 2002

§204

{VILLE, TEXAS 75403-1097

A
%
.
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‘&«Q’o,) % o '4;% % %
2 0
7 2

January 1 New Years Day Tuesday
January 21 M. L. King Day Monday
March 29 Good Friday Friday
May 27 Memorial Day Monday
July 4 Independence Day Thursday
November 11 Veterans Day Monday

November 28, 29 Thanksgiving
December 24 Christmas Eve

December 25

Christmas Day

Thursday, Friday
Tuesday

Wednesday
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TAX ABATEMED. . AGREEMENT
THE STATE OF TEXAS }

COUNTY OF HUNT }

This ] (Aba _nent Ag it (heremafter referred to as the “Agreement”) is made and _
cotcredinto by ardhorw o a Tl Conee O srnanen s V0T TR Do VO e Y

the owner of taxable real property in the (,1ty of Commerce and Hunt (,ounty, ‘Texas ("Property”).
I. AUTHORIZATION

This Agreement is authorized by the Texas Property Redevelopment anc . ux Abatement Act, Texas
Tax Code, Chapter 312,asam  led (“Act”), and is subject to the laws of the State of Texas and the
charter, ordinances, and orders of the Governmental Unit.

II. DEFINITIONS
As used in this agreement, the following terms shall have the meanings set forth below:

A. "Abatement" means the full or partial exemption from ad valorem
taxes of the In ‘ovements on certain property in a zone designated
for economic development purpos: pursuant to the Act.

B. "Added Value" means the increase in the assessed value of the
Eligible Property as a result of "expansion” or "modernization" of an ¢
existing facility or construction of a "new facility". It does not mean ]
or include "deferred maintenance". '_c:\g,

=

19 ALl
VAN

C. "Base Year Value" means the assessed value of the eligible property
as certified by the Hunt County Appraisal District on January 1
preceding the execution of the Agreement plus the agreed upon value
of Improveme¢ s made after January 1.

SYH004g
0¥003¥ 404 34

Aot £

X100 INGH Wz

D. "Eligible Property" means the abatement 1y be extended to-the
value of buildings, s 1ctures, fixed machinery and equipment, and
site improvements, installed or added between January 1, 2001 and
January 1, 2002, plus that office space and related fixed
improvements necessary to the operation and administration of the

facility.

Hunt Coun., ._.._____nent Agre¢ 2nt— Kei-Luc miiwork Page 1
TAClients\CEDC\Rei-Luc Millwork\ County Agreement. 2001
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E. "Facility" means a Basic Manufacturing Facility, Petrochemical
Facility, Regional Distribution Facility, or other Authorized Facility
approved by the Governmental Unit(s) as set forth in the Guidelines
and Criteria for Granting Tax Abatement adopted by the
Governmental Unit.

F. "Improvements" means the buildings or portions thereof and other
improvements used for commercial or industrial purposes on the

property.

G. "Ineligible Property" means the following types of property shall be
fully taxable and ineligible for abatement: Land; inventories;
supplies; tools; furnishings and other forms of movable personal
property; vehicles; vessels; aircraft; housing; hotel accommodations;
retail facilities deferred maintenance; investments; property to be
rented or leased, except as provided; property owned or used by the
State of Texas or its political subdivisions or by any organization
owned, operated or directed by a political subdivision of the State of
Texas.

H. “Community Entities” means the Commerce Economic Development
Corporation and any other similar organization within the City of
Commerce, Texas which extends to Owner one or more incentives
pursuant to this or other agreements.

The Guidelines and Criteria for Granting Tax Abatement adopted by the Governmental Unit(s) are
incorporated as a part of this Agreement. Except as the same may be modified herein, all definitions
set forth therein are applicable to this Agreement.

III. PROPERTY

The Property is an area within Hunt County, Texas located in whole or part within the
jurisdiction of the Governmental Unit as is more fully described in Exhibit “A” attached hereto and
made a part hereof. Said Property is located within a zone for tax abatement established pursuant
to Chapter 312 of the Texas Tax Code, as amended, by City of Commerce, Texas City Council on
October 19, 1999. There is no abatement of taxes on real property pursuant to this Agreement. The
abatement of taxes granted is on personal property that is included in the definition of Eligible
Property contained herein.

The Hunt County Appraisal District has established the following values for the Property,
including improvements thereon, as of the January 1, 2000 valuation date, which is the last valuation

record known by Parties:

Personal Property $0.00

Hunt County 1ax Abatement Agreement — Rei-Luc Millwork Page 2
T:\Clients\CEDC\Rei-Luc Millwork\ County :ment.2001






575

VI. AMOUNT OF ABATEMENT

The Abatement provided by this Agreement shall be based upon the added value of Eligible
Property made a part of the Property as a result of the project. Taxes shall be abated annually as
follows:

Year 1 (Tax Year 2002) 95% of the Added Value
Year 2 85% of the Added Value
Year 3 75% of the Added Value
Year 4 ' 65% of the Added Value
Year 5 55% of the added Value

Year 6 45% of the Added Value
Year 7 35% of the Added Value
Year 8 20% of the Added Value
Year 9 10% of the Added Value
Year 10 0% of the Added Value.

At the time of execution of the Agreement, the Owner reasonably estimates that the Added
Value of the eligible personal property upon completion of the Installation and Start Up Phase will
be at least $303,000.00 ("Estimated Added Value"), such figure being an estimate only and will be
finally determined and Abatement will based on the actual added value as determined in Article VIII
for the completed project.

Upon completion of the Project if the Added Value, as determined by the Hunt County
Appraisal District, shall at any time during the term of this Agreement be less than Estimated Added
Value to the extent that the percentage of Abatement shall be less than that allowed under the
guidelines adopted by the Governmental Unit, the amount of Abatement shall be immediately
adjusted or extinguished if the project is no longer eligible for abatement and any taxes previously
abated shall be subject to recapture as provided in Part VIII herein.

Hunt Couny 1ax Avaicienn Agreement — Kel-LUC IVITWOTK Page 4
T:\Clients\CEDC\Rei-Luc Millwork\ County Agreement.2001
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Penalty and interest shall not begin to accrue upon such sums until the first day of the
month following such sixty day notice, at which time penalty and interest shall accrue
on abated taxes in accordance with the laws of the State of Texas.

2) Tiscontinued Oper; ©  Turin 7' 7 Y- of the Term of Agrees _
In the event that the facility installation 1s completed and begins operation but
subsequently, during the second five years of the Agreement, discontinues operation
for any reason except fire, explosion or other casualty, accident or natural disaster for
a period of one year during the term of the Agreement, the Agreement may be
terminated by the Governmental Unit and full tax liability on all El ble Property
will accrue immediately.

3) ™A AN al

on during the T~— ~“the Agreer-~-* In the event that the facility
is completed and begins operation but subsequently during the Agreement fails to
maintain the minimum number of new permanent full-time equivalent employee
positions and/or the level of gross annual payroll required by the Agreement for any
reason except fire, explosion, or other casualty, accident, or natural disaster for a
period of one year during the term of the Agreement the Agreement may be
terminated by the Governmental Unit and all taxes previously abated by virtue of the
Agreement and all incentives provided by the Community Entities will be recaptured
on a pro rata basis equivalent to the ratio by which Owner failed to maintain the
minimum number of ful-time equivalent employee positions and/or the level of gross
annual amount of payroll for the affected year. Such recapture shall be paid within
60 days of the termination. Penalty and interest shall not begin to accrue upon such
sum until the first day of the month following such sixty day notice, at which time
penalty and interest shall accrue in accord with the laws of the State of Texas. All
performance criteria will be measured independently each year during the term of this
Agreement.

4) Removal of Eligible Property. In the event that fixed machinery or equipment is
installed and becomes eligible property, butis subsequently removed from the facility
or becomes ineligible property during the abatement period, and is not replaced with
fixed machinery or equipment of like value within a reasonable time, then all taxes
previously abated by virtue of the agreement for said machinery or equipment will
be recaptured and paid within sixty (60) days from the date the machinery or
equipment is removed from the facility or becomes ineligible property.

5) De''~-1~~t Taxes. In the event that the company or individual (1) allows its ad
valorem taxes owed the Governmental Unit or any affected jurisdiction to become
delinquent and fails to timely and properly file the legal procedures for their protest
and/or contest, or (2) violates any of the terms and conditions of the abatement
agreement and fails to cure during the Cure Period, the agreement then may be
terminated and all taxes previously abated by virtue of the agreement will be
recaptured and paid within sixty (60) days of the termination.

Hunt County Tax Abatement /  eement — Rei-Luc Millwork Page 6
T:A\Clients\CEDC\Rei-Luc Millwork\ County Agretao.. 2001
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Noti~= ~f Nafaylt, Should the Governmental Unit determine that the Owner is in default
according to the terms and conditions of this Agreement, it shall notify the Owner that if such
default is not cured within sixty (60) days from the date of such notice ("Cure Period"), then
this Agreement may be terminated. In the event the Owner fails to cure said default duris
the Cure Period, the # ‘eement may be terminated and the taxes abated by virtue fthe
Agreement will be recaptured and paid as provided herein.

A~tual Added Y-~ Annua 7/, the Chief of the Hunt County Appraisal District or his/her .
designee, shall assess the real and personal property. Should the Hunt County Appraisal
District determine that the total level of Added Value during any year of the term of this
Agreement after completion of the Construction Phase is lower than the Estimated Added
Value such that a lower percentage of Abatement is applicable, for each year during which
an Abatement has been granted the difference between the tax abated and the tax which
should have been abated based upon, the actual Added Value shall be determined and each
Governmental Unit owner shall be notified. The taxes shall be paid within sixty (60) days
of notification to the Owner of such determination. Penalty and interest shall not begin to
accrue upon such sum until the first day of the month following such sixty (60) days notice,
at which time penalty and interest shall accrue in accord with the laws of the State of Texas.

Contir The amount of tax abated each year under the terms of this
agreement shall be secured by a first and prior tax lien which shall continue in existence from
year to year until such time as this Agreement between the Governmental Unit and Owner

is fully performed by Owner, or until all taxes, whether assessed or recaptured, are paid in
full.

If the Governmental Unit terminates this Agreement pursuant to this paragraph VIII, it shall
provide Owner written notice of such termination. If Owner believes that such termination
was improper, Owner may file suit in the Hunt County district courts appealing such
termination within sixty (60) days after the written notice of the termination by the
Governmental Unit. If an appeal suit is filed, Owner shall remit to the Governmental Unit,
within such sixty (60) 1ys after the notice of termination, any additional and/or recaptured
taxes as may be payable during the pendency of the litigation pursuant to the payment
provisions of Section 42.08, Texas Tax Code. If the final determination of the appeal
increases Owner's tax liability above the amount of tax paid, Owner shall remit the additional
tax to the Governmental Unit pursuant to Section 42.42, Texas Tax Code. If the final
determination of the appeal decreases Owner's tax liability, the Governmental Unit shall
refund the Owner the difference between the amount of tax paid and the amount of tax for
which owner is liable pursuant to Section 42.43, Texas Tax Code.

Hunt Lounty 14x Aaoatement Agreement — rel-Luc Miiwork Page 7
T:\Clients\CEDC\Rei-Luc Millwork\ County Agreement.2001
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IX. ADMINISTRATION

The Owner shall allow employees and/or representative(s) of the Governmental Unit to have
access to the Property during the term of this Agreement to inspect the facility to determine
compliance with the terms and conditions of this Agreement. All inspections will be made only after
the giving of twenty-four (24) hours prior notice and will only be conducted in such manner as to
not unreasonably interfere with the construction and/or operation of the Facility. Allinspections will
be made with one or more representatives of the Owner and in accordance with Owner's safety
standards.

Upon completion of Installation and Start Up Phase for the added value, the affected
jurisdiction shall annually evaluate each facility and report possible violations of the contract and
agreement to the governing body and its attorney.

The Chief Appraiser of the Hunt County Appraisal District shall annually determine (I) the
taxable value of the real and personal property comprising the Property taking into consideration the
Abatement provided by this Agreement, and (ii) the full taxable value without Abatement of the real
and personal property comprising the Property. The Chief Appraiser shall record both the abated
taxable value and the full taxable value in the appraisal records. The full taxable value figure listed
in the appraisal records shall be used to compute the amount of abated taxes that are required to be
recaptured and paid in the event this Agreement is terminated in a manner that results in recapture.
Each year the Owner shall furnish the Chief Appraiser with such information outlined in Chapter 22,
Texas Tax Code, as amended, as may be necessary for the administration of the Agreement specified
herein.

X. ASSIGNMENT

This Agreement may not be assigned by Owner without the written consent of the
Governmental Unit secured in advance; provided that no consent shall be required in the event of
a corporate name change of Owner or a reorganization with any affiliated entity. A transfer, sale,
merger or other transaction in the capital stock of Owner with an unaffiliated third party resulting,
in the opinion of the Governmental Unit, in a change in management of the Owner shall be
considered and is hereby defined as a sale. Should Owner sell the business to a new owner, lease
the facility, or engage in a defined stock transaction, in any event without the written consent of the
Governmental Unit procured in advance this Agreement will immediately terminate. Such
termination shall be considered an event of default and Article VIII shall apply, along with all rights
and remedies for any default, including the recapture as set out in Article VIII.

XI. NOTICE

Any notice required to be given under the provisions of this Agreement shall be in writing
and shall be duly served when it shall have been deposited, with the proper postage prepaid thereon,
and duly registered or certified, return receipt requested, with the United States Postal Service,
addressed to the Governmental Unit or Owner at the following addresses. If mailed, any notice or
communication shall be deemed to be received three days after the date of deposit in the United
States Mail. Unless otherwise provided in this Agreement, all notices shall be delivered to the
following addresses:

Hunt County Tax Abatement Agreement — Rei-Luc Millwork Page 8
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ELKOM CONSULTING INC.
66 Bayview Dr. RR #1 Nobe!, Ontario, Canada P0G 1G0
Phone: (705) 342-0566 Fax: (705) 342-7152

May 1, 2001

Reiber & Associates
" Commerce, Texas

To whom it may concern,

Elkom Consulting Inc. has been a broker in the woodworking machinery and equipment
business since 1987. We serve the woodworking industry by supplying extensive
knowledge and experience in the areas of plant layaut, equipment needs and
performan  as well as production methods and procedures.

I, Richard Wehmeyer, President of Elkom Consulting inc. have personally viewed

the fmachinery and eguipment at Réiber & Associates during my recent visit to Texas.

The appraisal values on the eguipment list (schedule A) are based on known industry
terms of good pperating ¢onditidn te exceilent condition (new or fike new), '
Saw blades, knives, cutters, drills etc. are known as tooling. Motors, electrical
cantrols, portable power tools, extra parts (bélts, chains, bearings) etc. are summarized
as supplies. These twc items appear on the list with one total amount allocated.
Replacement values $éfvé the purpose of comparison and insurance, and may

not be 100% accurate. C

Yours truly,

%u‘%/' /
Richard H. Wehmeyer

President, Elkom Consulting Inc. /
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EXHIBIT 'A'

List of equipment included for tax abatement pursuant to this Agreement and located at
700 4™ Street, Commerce, Texas

Hunt County 1ax Abatement Agreement — Kei-Luc mMiliwork rage 1u
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EXHIBIT “B”
Rei-Luc Millwork
PROPOSED INSTALLATION AND START UP
FOR COMMERCE, ,.XAS FACIL,. Y

PROJECT DESCRIPTION

Proposed Facility and Operation

Rei-Luc Millwork is a privately held manufacturer of custom designed doors that will
distribute products nationa /. Rei-Luc Millwork is converting 16,000 square feet of
warehouse space it leases to manufacturing space. The firm plans to install new and fixed
manufacturing equipment at the facility. The total projected cost of the conversion is
$25,000.00. The total projected cost of the equipment is $303,000.00.

The firm will have increased taxable inventories in the ﬁrst year of 150,000.00.

Rei-Luc Millwork will create 7 net new permanent, full-time equivalent jobs at the
Commerce facility during the fir year of operation. .ue average starting wage will be
$19,500.00 per year. Inyears 2-5 (2003-2007) an additional 17 net new permanent, full-tin
equivalent jobs at the Commerce facility will be created for a total of 24 net new permanent,
fu time equivalent jobs by 1ily 1, 2007.

Economic Impact of the Facility and its Employees**
The facility, its new employees and workers in new spin-off jobs created in the community

will have the following economic impact on the Commerce and Hunt County are over the
next ten years.

= Total number of new direct and indirect jobs to be created 45

n Number of new resi :nts in the City 12

u Number of new houses to be built

u Number of new students expected in Commerce ISD 3

n Salaries to be paid to direct and indirect workers $10,280,724.00

n Taxable spending expected in the area $3,947,285.00

n The value, in Year 10, of new residential property to be build for $0.00
direct and indirect v kers who move to the City

u Taxable assets at th:  icility in year 10 $672,314.00

L Total sales tax collections y the city $59,209.00

** Cost-benefit Analysis conc cted by Jerry Walker, Impact Data Source
Austin, Texas, July 4, 2001

Hunt County Tax Apatement Agreement — Rei-Luc Millwork rageﬂ
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EXHIBIT “C”
REQU.ST FOR VARIANCE
Rei-Luc Millwork
September , 2001

Rei-Luc Millwork is a manufacturer of custom doors. The firm is planning to establish its
manufacturing operations in Commerce, Hunt County, Texas.

The current guidelines and criteria adopted by all taxing jurisdictions provide that new
industry may request 100% tax abatement for up to seven years on allowable items. Rei-Luc
Millwork is not requesting a 100% tax abatement for seven years; but rather requests a
variance from the current guidelines to allow the incremental payment of taxes of ten (10)

ye .

Under the proposal, taxing entities will receive a portion of taxes from Year 1. It is estimated
that the City of Commerce will receive $59,209.00 in Sales and Use Taxes and $18,462.00
in Property Taxes over the ten year life span of this Agreement. It is estimated that Hunt
C~unty will receive $19,729.00 in Sales and Use Taxes and $18,561.00 in Property Taxes
¢ .er the ten year life span of this Agreement. It is estimated that Hunt1 morial Hospital
District will receive $9,671.00 in Property Taxes over the life span of this Agreement. The
City of Commerce will also receive $74,875.00 in utilities and utility franchise fees.

The current guidelines of the taxing unit requires an increase in value of the property by
$1,000,000.00. The proposal is only for abatement of $303,000.00. The granting of this tax
abatement will allow an unused building to become a viable and active business which will
benefit the City, County and District.

Rei-Luc Millwork respectfully requests that the taxing jurisdictions grant a variance to Rei-
Luc Millwork’s Tax Abatement Agreement for this project by granting an incremental tax
abatement for ten (10) years and to grant abatement on an amount less than 1,000,000.00.

Hunt County 1ax Abatement Agreement — Ret-Luc minwork Page 12
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